








































































































































SCHEDULE 15 

COLUMBIA BASIN PROJECT (GRAND COULEE DAM) 

NOTES TO FINANCIAL STATEMENTS ON SCHEDULES 13 AND 14 

I. CERTAIN COSTS NOT INCLUDED: 

Propirty costs and operating expenses do not include cos ts of ad­
ministrative and other services rendered by other deparlrncnts 

and agencies of the U.S. Government which, under gove rnme ntal 
accounting procedures, are not a llocated to individual projects. 
It is not practicable to determine the amount o f ::;uch costs ap­
plicable to this project. 

Z. ALLOCATION OF JOINT COSTS AND EXPENSES: 

Property, plant and equipment determined to be jointly useful for 
power gen·eration and for other purposes, consisting principally of 
the dam, reservoir and general service facilities, has been 
allocated 56'7o to power (including future downstream r ive r regula ­
tio n) and 44'7o to nonpower purposes in accordance with a deter­
mination made by the Secretary o f the Int erior ac ting under 
authority delegated by Congress in the Reclamation Project Act 
of 1939. Operation and maintenance expenses applicable to joint 
faci lities have been allocated to power and to non power operations 
in the same proportion as the related property cos ts. 

3. DEPRECIATION POLICY: 

Depreciation of power facilities has been computed on the cornpound 
interes t method using an interest factor of Z.5'7o and based upon 
the estimated service lives of the various classes of property as 
determined by engineering studies, except that n o prop.erty has 
been assigned a service life of longer than one hundred y ea rs 
which has been assumed to be the maximum e conomic life of the 
project. L and , land rights and clearing costs. allocated t o power 
a re b e ing amortized over such one hundr ed y ear period. De ­
preciation of general service facilities, which is c harged to clear­
ing accounts and redistributed to construction and other accounts, 
h as been computed on the s traight line method based upo n the 
estimated service lives of the vari o u s types of f acili ties . A 
composite depreciation reserve is maintained for each class of 
property. 

No provision h as been made for depreciation of nonpower f acilities. 

4. ALLOCATION OF REVENUES: 

5. 

Reclamation Jaws, as :;upplemented by the Act of August 30, 1935, and 
Ex.:cutive Order No . 85Z6 require that payments be made, from 
time to time, to the Reclamation Fund for the account o f Columbia 
Basin Project from revenues received by Bonneville Power Ad­
ministration from the sale of electric energy equal to the portion 
of suc h r evenues prope rly allocable to the project. Under the 
terms of the agreem ent of January 31 , 1946 b e tween the Bureau 
of Reclamation and Bonneville Power Administration entered i nto 
to effectuate these requirements, the Adminis tration is required to 
make payments which in any year are not dependent upon the 
quantity of ene rgy generated by the project and delivered t o the 
Administration, but which are designed to return to the United 
States over the life of the project the ope ration and maintenance 
expenses of the dam and the power plant, the cost, exclusive of 
interest during construction, of facilities allocated to power, 
the portion of the cost, exclusive of interes t during construct i o n, 
of facilities allocated to irrigation which exceeds the r epayment 
ability of the water users (estimated, upon completion of the pro­
ject , t o be approximately $365,000,000) and an annual amount equal 
to 31o o f the unamor tized cost, exclusive of interest during con­
struction, a llocated t o present power production. A schedule of 
estimated p ayments is provided in the agreement but provision is 
m a d e for annual adjustments of the schedule to reflect the applica­
tion o f actual payments to the return of such amounts. Provision 

is made a l so for payments in excess of the annual amounts set out 
in the schedule or less than such amounts in the event th a t pri o r 
excess payme nts have been made. In the o pinion of counsel the 
amounts covered into the Reclamation Fund for the project eac h 
year are not in repayment of specific e xpenses applicabl e to 
specific years but rather repre sent lump sum payments against 
the t o tal li ability provided for in the agreement. Accordingly, 
the amount payable for the year ended June 30, I95 0 under the 
t erms o f the agreement has been treated in the accompaning 
fin anc i a l s tateme nts as current year•s revenues. 

CONTINGENT LIABILITIES : 

The project is contingently li a ble under pending litigation which, in 
some in stances, involve claims of substantial amount. In the 
opinion of counsel fo r the project, any actual liability which may 
result fr om such litigation will not be material. 
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